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“Someone’s sitting in the shade today because someone planted a tree a long time ago” 
Warren Buffet
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The information contained in this presentation may not be relied on in any manner as legal, tax, investment, accounting or other advice and does not constitute an offer to
sell or a solicitation of an offer to buy interests issued by LXG Amazon Reforestry Fund (the "Fund"). Therefore, neither LXG Asset Management S.A.F.I. nor any of its affiliates
(collectively, “LXG”) will receive purchase orders regarding such interests.

Prospective investors should read the final version of the bylaws, which have been registered with the Peruvian capital markets agency, in order to have all necessary
information to understand the consequences related to a potential investment in the Fund. The Peruvian capital markets agency does not recommend or guarantee the
investment in the fund.

The information contained herein will be superseded by, and will be qualified in its entirety by reference to the bylaws, which will contain additional information about the
investment objective, terms and conditions of an investment in the fund and will also contain tax information and risk disclosures that are important to any investment
decision regarding the fund. No person has been authorized to make any statement concerning the Fund other than as will be set forth in the bylaws and any such
statements, if made, may not be relied upon. the information contained herein must may not be reproduced or redistributed in any format in whole or in part without the
prior written consent of LXG.

The indices referred to herein (including TMBERLND Index, MXWO Index, among others) are widely recognized, unmanaged indices of market activity and have been
included as general indicators of market performance. There are significant differences between the types of investments made or expected to be made by the Fund and the
investments covered by the indices. Specifically, the Fund may invest in securities that have a greater degree of risk and volatility, as well as less liquidity, than those
securities contained in the indices. Moreover, the indices may or may not reflect the reinvestment of dividends, interest or capital gains, and the indices are not subject to
any of the management fees or expenses to which the fund is subject. It should not be assumed that the Fund will invest in any specific securities, such as those that
comprise the indices, nor should it be understood that there will be a correlation between the returns of the fund and those of the indices. The indices are included for
informational purposes only.

Prospective investors should read the bylaws and pay particular attention to the “risk factors”. Investors should have the financial ability and willingness to accept the risk
characteristics of the fund's investments. Investors must be prepared to bear such risks for an extended period of time.

Certain information contained in this presentation constitutes "forward-looking statements," which can be identified by the use of forward-looking terminology such as
“"may”, “"will”, “should”, “expect”, “anticipate”, “target”, “project”, “estimate”, “intend”, “continue” or “believe”, or the negatives thereof or other variations thereon or
comparable terminology. Due to various risks and uncertainties, including those set forth in the bylaws, actual events or results or the actual performance of the fund may
differ materially from those reflected or contemplated in such forward-looking statements.

Prospective investors should make their own investigations and evaluations of the information contained herein. Each prospective investor should consult its own attorney,
business adviser and tax adviser as to legal, business, tax, regulatory, financial, accounting and related matters concerning the information contained herein and such
offering.

Some of the information contained in this presentation has been obtained from sources outside of LXG and in certain cases has not been updated through the date hereof.
While such information is believed to be reliable for the purposes used herein, none of LXG, the Fund or any of their respective affiliates, or any of their directors, officers,
partners, members, shareholders or employees, or any other person, assumes any responsibility for the accuracy or completeness of such information.

Except where otherwise indicated herein, the information provided herein is based on matters as they exist as of the date of preparation and not as of any future date, and
will not be updated or otherwise revised to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof.

By accepting delivery of this presentation, each prospective investor agrees to the foregoing and agrees to return this presentation to the Fund promptly upon request.

Disclaimer
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The LXG Amazon Reforestry Fund

 The LXG Amazon Reforestry Fund (“LXGarf” or the “Fund”) acquires land in the Amazon that has been deforested 
mainly by cattle ranchers and plants high yielding indigenous and exotic tree species seeking financial profitability 
in a sustainable way.

 The exotic timber (Teak) would be placed in the international luxury market while the high yielding 
indigenous timber (Marupa) would ultimately be placed in the Asian and North American furniture sector.

 None of the timber will be used for pulp and paper, therefore no large industrial complexes near the forests 
are required.

 LXGarf’s first investments are in the Peruvian Amazon close to the Brazilian border.

 We aspire to have attractive financial returns to investors due to several factors:

 The abundance of water, sunshine and biological superiority in the Amazon should translate into higher 
returns for LXGarf compared to timber funds in other parts of the world including North America, Europe 
and the southern parts of South America.

 As Europe and the US tighten bans on imports of illegally sourced timber and wood demand continues to 
expand, we expect tropical timber prices to continue to increase in real terms.

 The land is currently being acquired at low prices.

 Labor and energy costs are low in the areas we are currently operating.

 Our forest plantations are currently in attractive tax environments.

 Timber extraction from plantations is lower costing than from natural forests.

 At some point, the Fund may generate revenues from the carbon credit market and other complementary 
activities.
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The LXG Amazon Reforestry Fund (cont.)

 Investing in timber funds has several advantages:

Good Sharpe Ratio; attractive returns relative to volatility.

Potential hedge against inflation and local currency devaluations.

Diversification alternative.

Potentially less affected by the expected rise in global interest rates. 

 The environmental and social impact of the Fund is expected to be substantial:

Reforestation helps in the fight against climate change.

The forests plantations could serve as biological corridors for wild life such as tigers.

Formal employment for the forest plantations facilitates the migration out of hostile activities such as drug trade 
and illegal mining in Madre de Dios.

The Fund has all its wood products certified by FSC (Rainforest Alliance).

 LXGarf is a permanent and regulated fund listed in the Lima Stock Exchange under ticker symbol FILXGARF.  It is 
incorporated in Peru and managed by LXG Asset Management which is also regulated by the Peruvian authorities 
(SMV).

The Fund could be traded through the MILA platform in Peru, Mexico, Chile and Colombia.

LXGarf hires experienced forest operators to manage its plantations.

The Fund has no debt other than the required for harvesting the timber at the end of the cycle.

LXGarf has a liquidity reserve to sustain operations between planting and harvesting.

There are several risk factors that need to be understood prior to making an investment in the Fund.

 The Fund is continuously seeking to raise equity financing to expand its operations.
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Investment 
Thesis

Abundance of 
Water

Abundance of 
Sunshine

Macro 
Stability

Low Land Cost

Favorable Tax 
Environment

Low 
Industrial 

Capex

Carbon 
Credits

Tropical 
Timber Prices

Biological 
Superiority

 The abundance of water in the selected areas 
accelerates the growth of the species planted.  The 
Amazon River starts in Peru;  this explains why Peru has 
the 8th largest water reserves in the world and 20% of 
the planet’s water origination.

 Abundance of sunshine due to proximity to the Equator 
Line also accelerates the growth of the species planted 
compared to other places such as North America, 
Europe and Chile.

 The timber species selected are biologically superior 
over the species planted by large timber funds around 
the world; the Amazon has over 1,000 tree species.

 Low land prices and low labor costs enhance the 
financial returns of the Fund.

 Since none of the timber will be used for pulp and 
paper, there is no need to have large industrial 
complexes near the forest plantations.

 We expect timber prices to continue to increase in real 
terms since demand should expand and supply could 
be restricted as Europe and the US limit imports of 
uncertified tropical timber.

_________________
Source: SENAMHI, Global Water Partnership (GWP)

There are several reasons why the Fund is expected to generate 
attractive financial returns
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Source: FAO as of 2013.
1. Is the amount of water (in billions of cubic meters) per square kilometer that a country has. 

Top 10 Richest Countries in terms of Total Water Resources

Peru is a natural place to develop forest plantations because of its 
abundance of water and sunshine
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Equator Line: Highest Sunshine Levels

_________________
Source: TIMO’s web page.
1. Approximate kilometers. 

The large timber funds are far from the Equator Line

LXGarf could have higher returns than the large timber funds due to its 
proximity to the Equator Line

Hancock Timber Resource Group
Campbell Global
Resource Management Service
Forest Investment Associates
Brookfield
Global Forest Partners
BTG Pactual
The Forestland Group
New Forests
LXG Amazon Reforestry Fund

1,100

1,100

2,200

2,200

3,300

3,300

4,400

4,400

5,500

5,500

6,600

km



STRICTLY PRIVATE AND CONFIDENTIAL 10 LXG Asset Management

Timberland
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Compounded Annual Rates of Return and Standard Deviation of Investable Assets based on Historical Data (from March 1990 – April 2016)

Timber investments have offered best risk-adjusted returns

_________________
Source: Bloomberg as of April 30th 2016

 A timber investment could be a natural hedge against inflation and devaluations.

 Timber investments may be less affected by the expected increases in global interest rates.

 LXGarf is a tax efficient investment.

 Timber investments have a high Sharpe Ratio; attractive returns relative to volatility.
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Timber investments are an attractive asset class

 Timber funds have become more popular as investors discover 
that timberland investments have generally outperformed 
stocks, bonds and commodities over the long run.

 The value of assets under management by timberland 
investment management organizations (TIMOs) has doubled in 
the past ten years.  Forestry has developed to be a truly 
international asset class, with more than US$100 billion 
invested.

 It is estimated that two-thirds of large institutional investors 
plan to increase allocations to real assets to 20% over the next 
two decades1.

 Historically low interest rates, portfolio diversification, good 
risk-adjusted returns, and inflation hedging constitute the main 
attractive benefits of forestry in the portfolio of existing and 
new timberland investors.

 Timber is one of the assets with highest correlation to inflation, 
and has beaten most other asset classes in its performance.

 A TIMOs in the Amazon could have higher returns than the 
ones in North America, Europe and Chile due to proximity to 
the Equator, abundance of water and biological superiority.

 A TIMO focused on tropical industrial timber which would not 
be used for pulp and paper should be a unique opportunity to 
diversify within the timber asset class. 

_________________
1. Aquila Capital, (2 February 2015). Real Assets – The New Mainstream. http://www.aquila-capital.de/en/research/ sachwerte-der-neue-mainstream
2. RISI 2014 and New Forests June 2015 data

Top TIMOs by AUM2

TIMO
Value

(US$ Billions)
Area 

(MM Hectares)

11.7 2.6

6.7 1.3

4.5 1.1

4.2 1.0

3.4 0.5

3 0.8

2.4 1.5

2.1 0.6

1.8 0.5
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The price of tropical industrial timber may continue to increase
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 Peru has a BBB+ rating from S&P and A3 from
Moody’s.

 Peru has free-trade agreements with USA, China,
European Union, Mexico, Chile, Canada, Korea, etc.

 Peru is a member of the Trans-Pacific Partnership
(TPP), that includes members like the US, Japan, and
Canada.

 Peru has the largest Amazon forest after Brazil.

 The Peruvian capital markets are integrated with the
ones of Colombia, Chile and Mexico (MILA).

_________________
Source: Global Competitiveness Report, Secretaria Ejecutiva del Consejo Monetario Centroamericano, Bloomberg.
1. S&P downgraded El Salvador’s rating from BB- to B+ due to the deterioration of its public finances and its low economic growth combined with an increasing public debt

Fiscal Deficit 2015 (%)

Key Facts Net Debt / GDP 2015E (%)

Country Risk – EMBI+ as September 2016 (basis points)
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Peru is a stable country with multiple free trade agreements
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 The Amazon contains the largest expanse of
tropical rainforest of the planet, with an area of
almost 6 million km2.

 At the same time, the Amazon has just been listed
by WWF as a top deforestation front – one of the
11 regions expected to have more deforestation
and forest degradation than anywhere else by
2030.

 About 63 million hectares of the Brazilian Amazon
has been deforested while 7 million hectares of
the Peruvian Amazon has been deforested to date.

• At present, Peru has about 4 million
deforested hectares suitable for forestry
nationwide.

• It is estimated that 17.6% of the Brazilian
Amazon and 9.1% of the Peruvian Amazon
have been lost cumulatively to date due to
deforestation.

 Brazil holds about 60% of Amazon and Peru about
13%, while other countries like Colombia and
Ecuador hold the balance.

Country
Surface of 

original forest 
cover (km2)

Cumulative 
deforestation 

until 2013 
(km2)

Current
Deforestation 

Rate (km2)

% of 
Original 

Land
Deforested

Brazil 3,587,052 631,321 15,395 17.6%

Peru 792,999 72,162 2,306 9.1%

“The best time to plant a tree is twenty years ago, the second best 
time is now” – Chinese proverb

There is abundance of land in the Peruvian Amazon suitable for 
reforestation
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The Fund aspires to have a positive environmental and social 
impact

 As trees act as buffers and soak gas emissions, such as methane and
carbon dioxide, reforestation is an effective strategy in the fight
against global warming.

 The reforested areas may serve a natural corridors for wild animals
such as tigers.

 Another side effect of deforestation is the damage caused by erosion.
Natural watersheds are adversely affected by this and can thus be
brought to life by reforestation, which would in turn cause a positive
impact on surrounding human populations.

 Flora of the Amazon region is known to have vast medicinal
applications, yet its true potential is still unknown. Therefore,
reforestation efforts of native species may help in the discovery of
newer applications.

 Developing a sustainable forestry industry in the Peruvian Amazon
should facilitate the transition out of illicit activities such as drug
trade, illegal mining and illegal logging.

 On average one person is hired per hectare planted.

 One hectare of Marupa captures approximately 265 tons of CO2 in the
12 years of growth.

The Rainforest Alliance is an international 
nonprofit organization that works to 
conserve biodiversity and ensure 
sustainable livelihoods.  LXG ARF seeks to 
obtain their certification.

"The livestock sector emerges as one of the top two or three most 
significant contributors to the most serious environmental problems, at 
every scale from local to global …  this should be a major policy focus when 
dealing with problems of land degradation, climate change and air 
pollution, water shortage and water pollution and loss of biodiversity”
FAO Livestock's Long Shadow 2006

”… time is not on our side. Every day we are releasing more and more CO2 
into our atmosphere and making our climate change problem even worse. 
We need a massive amount of research into thousands of new ideas—even 
ones that might sound a little crazy—if we want to get to zero emissions 
by the end of this century.“
Bill Gates

110 2,860

75,600
103,000

Wood Cement Aluminum Steel

Fossil fuels (KWh) needed for the production of 1 cbm of:

A steel structure 
produces 36% 

more greenhouse 
gases than a 

wooden structure
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Codo de Pozuzo (Nazareno I, Nazareno II, Nazareno B612)

Location  Codo del Pozuzo – 570 km from Lima and 230km from Pucallpa

Connecting flights  Lima – Pucallpa (1h 15min)

Land prices
 Nazareno I: US$579 per hectare, utilization rate: 50%
 Nazareno II: US$860 per hectare, utilization rate: 58%
 Nazareno B612: US$856 per hectare, utilization rate: 75%

Total area  231.7 hectares

Planted area

Madre de Dios (Tayta Pancho I, Tayta Pancho II)

Location  Iberia – 1,750km from Lima and 174km from Puerto Maldonado

Connecting flights
 Lima – Puerto Maldonado (1h 45min)
 Cusco – Puerto Maldonado (25 min)

Land prices
 Tayta Pancho I: US$757 per hectare, utilization rate: 55%
 Tayta Pancho II: US$737 per hectare, utilization rate: 45%

Total area  289.4 hectares

Planted area

Other relevant information
 Plantations are next to Interocéanica Highway and 17km for the 

Brazilian border

The Fund has forest plantations in two areas in Peru

Lima

Brazil

Bolivia

Puerto 
Maldonado

Pacific 
Ocean

_________________
Source: RAMSA and Refolasa. 

Matarani Port

Arequipa

Cusco
Callao Port

Rio 
Branco

Interoceanica 
Highway IIRSA Sur 

Panamericana Sur 
Highway

Tayta Pancho Distance to 
location (km)

Cusco 465

Rio Branco (Brasil) 574

Arequipa 789

Matarani Port 887

Lima 1,750

Pucallpa

Codo de PozuzoHuánuco

Nazareno Distance to 
location (km)

Pucallpa 230

Huánuco 430

Lima (Port) 570

Marupa
94%

Bolaina
6%

Teak
90%

Marupa
8%

Bolaina
2%

152 ha

134 ha
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Composition of existing portfolio

Composition of Forest Plantations by Species

Composition of Land by Use

189 ha1

521 ha2

Composition of Land by Location (all in Peru)

Composition of Forest Plantations by Age

189 ha1

521 ha2

_________________
1. includes: Tayta Pancho I – Teak: 117.3 ha, Bolaina: 3.2 ha; Nazareno I – Marupa: 60.7 ha, Bolaina: 7.42 ha. In the next plantation campaign (October 2016 – March 2017) we will plant in Tayta Pancho II, Nazareno II and Nazareno B612. 
2. Includes: Tayta Pancho I (239.35 ha), Nazareno I (136.32 ha), Tayta Pancho II (50 ha), Nazareno B612 (61 ha), Nazareno II (34.4 ha). 

Teak
62%

Marupa
32%

Bolaina
6%

0 years
75.3%

2 years
15.7%

3 years
5.1%7 years

3.9%

Teak, 23%

Bolaina, 2%

Marupa, 12%

Plantable Area, 19%

Natural Forest, 
45%

Codo de 
Pozuzo
44.5%

Madre de Dios
55.5%
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Tenor of existing portfolio 

Average Number of Years to Final Harvest (in hectares)

1 Year 
3.9%

7 years
1.7% 9 years

5.1%

10 years
15.7%

12 years
11.4%

22 years
62.2%

Total Planted Hectates: 189

Average Years to Harvest: 17
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The Fund structure

Land & Forest 
Plantations 

Name  LXG Amazon Reforestry Fund

Type  Permanent fund; on-going capital increases

Listing  Lima stock exchange (BVL); Ticker: FILXGARF

Manager
 LXG Asset Management which is regulated by  

the Superintendencia del Mercado de Valores
(SMV) from Peru

Objective

 Acquire land in the Amazon that was 
deforested, planting high yielding trees, and 
constituting a liquidity reserve to manage the 
forest plantations until harvesting. 

Fund Auditor  E&Y

Use of Proceeds
1. Land and/or forest plantations acquisitions.
2. Planting of trees.
3. Liquidity reserve.

Management Fees
 2% of quotas outstanding every year plus 

sales tax.

Additional Information

 Investors could attempt to sell their 
participations at anytime  through the Lima 
Stock Exchange (BVL).

 The Fund plans to do on-going capital 
increases to fund expansion plans.

 The Superintendencia de Mercado de Valores
regulates LXG Amazon Reforestry Fund and 
LXG Asset Management

Investors 

100%

DividendsInvestment in exchange 
for Participation Shares 

(Cuotas de Participacion)

Fund management in exchange 
for Management Fee

100%

Audit

Forestry 
operator

Regulation

Custodian
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Some of the Risk Factors

Business

Peru

 Natural disasters such as fires, plagues, extreme weather and other external factors out of the control of the Fund might have a negative
impact in the harvest timing or volume.

 Timber prices could fluctuate over time, thus negatively impacting the Fund’s revenues.

 The growth curves expected for the different species may not materialize. Some of the species planted are experimental.

 The timber market is highly dependent on demand dynamics, which could be adversely affected by changes in construction activity,
economic growth and wood usage innovation.

 India is a dominant player in the global teak market, and hence a slowdown in demand of wood imports and fluctuations in the Indian
Rupee may negatively affect timber prices.

 Technology and genetics innovation may reduce wood consumption and increase timber supply which in turn could negatively affect
timber prices.

 The Fund does not have adequate economies of scale.

 Political risk, highly dependent on actions and policies adopted by current and future governments.

 Macroeconomic indicators such as inflation, GDP growth and exchange rate have a direct impact on the Fund’s performance and it is
therefore highly susceptible to variations in these.

 The Fund’s activities may be negatively affected by the presence of illegal activities such as drug trafficking and illegal mining.

 There are constitutional restrictions on the foreign ownership of land within 50 km of the borders; the Fund which is constituted in Peru,
managed by a Peruvian firm controlled by Peruvians, has forests plantations in those areas.

 The Manager has no timber investment experience, and is therefore highly dependent on the expertise of forestry operators.

 The Fund will start its operations with basic infrastructure, which may be prolonged and thus incur in higher operating costs and higher
risks.

 There is an inherent risk in possible changes in the Fund’s team, whose members may be difficult to replace.

 The Fund’s efforts to prevent money laundering and financing of terrorism through the purchase of land in the Amazon may prove
ineffective.

Fund Manager

Fund

 Liquidity levels for the Fund’s quotas, which is listed in the Lima Stock Exchange, may not be adequate to guarantee a sale or a transparent
price for its assets.

 The Peruvian government may impose fiscal reforms which may negatively affect the value of the Fund’s quotas.


